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Principal Assumptions

Monetary Policy

a Growth of M2 bf around 72 percent during 1984 and
1985.

m Growth of M1 of 6% percent in 1984 and 5. to 6 percent
in 1985.

Fiscal Policy

m Deficit-reducing actions of around $25 billion for FY
1985,

Other

m Foreignh exchange value of the dollar declines 15 percent.




Federal Budget

Fiscal Years, Unified Budget Basis, Billions of Dollars
1983 1984 1985
Actual Staff Staff
Outlays 796 847 238
Receipts 601 671 749
Deficit 195 176 189
Structural
Deficit 93 131 172

Outlays and Revenues
Percent of GNP

Revenues

1970 1975 1980 1985



Real GNP

Change from end of previous pericd, annual rate, percent
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Real Private Domestic Final Purchases
Change from end of previous period, annual rate, percent
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Private Housing Starts

Millions of units

Manufacturing Employment

Change, annual rate, millions of persons
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Real GNP

—

Change, annual rate, percent
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Contribution to Change in Real GNP

P

Change, annual rate, billions of 1972 dollars
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Real New Orders for

Nondefense Capital Goods
Billions of 1972 io_llars

Real Value of Nonresidential

Construction Put in Place
Bilions of 1977 ﬂlars

P
3-month moving average
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Capital Equipment Prices
Change from year earlier, pﬂ:ent

Corporate Economic Profits
Percent of GNP

— —rm
‘!o_——u..,_'--—‘__
- — 12 |} -15
After Tax
e —_ & }— — 4
— — 4 }— —3
| | | | l | ]
1981 1982 1983 1984 1981 1983 1985

Real Business Fixed Investment

Change, Q4 to Q4, percent
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Real Personal

Consumption Expenditures Consumer Attitudes
Change, annual rate, pe 1t Index 1966=100
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ARMs as a Percent of

New Home Sales Total Conventional Mortgage Loans
_ Thousands of units Percent
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Total Employment and Real GNP

Change, Q4 to Q4, millions of persons

Change, Q4 to Q4, percent

Total Employment
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Civilian Labor Force
Change, Q4 to Q4, millions of persons
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Average Hourly Earnings Index

Change from year earlier, percent

Average Hourly Earnings Index
Change from year earlier, percent

Trade and Services

Total
Manufacturing
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Gross Business Product Prices and Unit Labor Costs

Change from year earlier, percent
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Short-term interest Rates
Percent per annum
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Economic Activity

United States

—

— Domestic Demand

Real GNP

Change from year earlier, percent
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U.S. Exports By Area
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U.S. Current Account Transactions

Receipts
_ Billions of dollars, annLaI rate
- Total Current Account Receipts _____._...._.5-...._ oo
\ /"--—- .
— ' " Service Receipts —
| (A
| H m Merchandise Exports —
| | 0
1981 1083 1985
Payments
Billions of dollars, annual rate
T 0
[ Merchandise Imports ]
| —{ 200
lnldh JH...JJ““J. J
. — iy Jl“"“ —‘
e bl Ty ) J.,.“ Il u I
- WITHHTT
— Service and Transfer — 400
-, Payments
B Total Current Account Payments "‘"--......- |
1981 1983 1985

Trade and Current Account Balances

Bilions of dollars. annual rate

nua

— 100

I Surplus '6'

- Nt Account Deficit o

— Trade —~==2SiZmsmz=mz==z=== |00

| —{ 200
| | |

1881 1983 1985



Domestic Nonfinancial Debt

Billions of dollars

Percent change, annual rate ~11%
1983Q4 to 1984Q2 //’
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Selected Borrowing

7z

Households

1975

Financial Assets and Debt

Billions of doliars
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Financing Gap

Nonfinancial Corporations

Billions of dollars
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Rate Spread

Bank Stock Index
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Forecast Summary

Q4 10 Q4
Board Presidents Staff
Members
Percent change, Q4 to Q4 Range Median Range Median
Nominal GNP
1984 9% to 11 10 910 10% 10% 10Va
1985 5% to 10 9 8% to 10% B2 8
Real GNP
1984 5vi to 62 6 51to 6% 6 6V
1985 Y2 to 42 3 2V2 to 3% 3 2%
GNP Deflator
1984 3% to 4 334 4t0 4% 4 3%
1985 4 to 6% 5z 5% to 7% 6 5%
Average level, Q4. percent
Unemployment Rate
1984 62 to 7' 7 6% to 7V2 7 6%
1985 6% to 8 62 6% to 7Y% 6% 612

FOMC Projections for 1984

_Reported to Congress Feb. 7, 1984

Percent change, Q4 to Q4

Nominal GNP
Real GNP
GNP Deflator

Average levet,Q4, percent

Unemployment Rate

Range

8 to 102
3% to 5
4t06

7V to 8

Central Tendency

9to 10
410 4%
42 to 5

72 to 7%




Forecast Summary

Annual Averages

Percent change, annual average

Nominal GNP
1984
1985

Real GNP
1984
1985

GNP Deflator
1984
1985

Average level, percent

Unemployment Rate
1984
1985

Board
Members

Range Median

10to 1% 10%

6% to 10 9%
6to7 6%
2to 5 3%

3% to 4 3%
4 t0 5% 5

Tto 7% 7%
62 to 7% 6v2

Presidents

Range Median
10to 11%  10%

8%z to 102 9
6z to7 6%
Jto 4 3%
3% to 4% 3%
5 to 6%z 5%
T to 72 TV
62 to 7% 6%
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